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Bill Type and Number: Resolution 2016-654
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: September 27, 2016
Committee(s) of Reference: F
Date of Analysis: September 29, 2016
Type of Action: Approving economic development agreement; committing to local QTI match; authorizing job training grant; authorizing REV grant; appropriation and fund carry-over; designation of oversight agency; affirming compliance with Public Investment Policy; requesting two-reading fast track approval
Bill Summary: The bill approves execution of an economic development agreement between the City and Project Velo (corporate identity temporarily confidential) for expansion of the company’s existing presence in Jacksonville and the creation of at least 1,200 new full-time jobs. The bill approves a City Qualified Targeted Industry (QTI) local match of $195,000 (325 income-qualified jobs @ $600 per job), a Local Training Grant of $200,000 and a Recapture Enhanced Value (REV) grant of $6,700,000 (60% of the increase in ad valorem taxes paid by the company over the first 10 years of operation). The Office of Economic Development is designated as the City’s oversight agency for the project. The ordinance affirms that the incentives conform to the City’s Public Investment Policy. Fast track enactment on second reading is requested.
Background Information: The unnamed company proposes to make a $115 million capital investment in a 1 million square foot product distribution facility at Cecil Commerce Center and to create at least 1,200 new full-time jobs by the end of 2019. Of those jobs, 325 will pay an average wage of $50,000 and qualify for QTI incentives; the remaining 875 jobs will pay less than the threshold amount to qualify for QTI participation. The State of Florida is being asked to contribute $780,000 in QTI (80% match to the City’s 20%) and to make a Florida Flex Training Grant of $420,000. The Office of Economic Development calculates the City’s return on investment ratio at 1.79.
Policy Impact Area: Economic development
Fiscal Impact: The City’s commitments include a local QTI match of $195,000, a REV grant of $6,700,000 and a Local Training Grant of $200,000; the State will contribute $780,000 in QTI match and make a Florida Flex Training Grant of $420,000 for a total incentive package of $8,295,000.
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